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INDEPENDENT AUDITOR’S REPORT

To
The Members of
NCC Urban Vizag Infrastructure Limited

Report on the Standalone Indian Accounting Standard (Ind AS) Financial Statements

Opinion

We have audited the accompanying Standalone Ind AS Financial Statements of NCC Urban
Vizag Infrastructure Limited (“the Company”), which comprise the Balance Sheet as at 31
March, 2021, the Statement of Profit and Loss (including Other Comprehensive Income), the
Statement of Changes in Equity and Statement of Cash Flows for the year then ended, and a
summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Standalone Ind AS Financial Statements give the information required by
the Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view
in conformity with the Indian Accounting Standards prescribed under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind
AS") and other accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2021, and its loss (including other comprehensive income), changes
in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the standalone Ind AS
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the standalone Ind AS
financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on the standalone Ind AS
financial statements
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Other Matters

We draw attention to Note 2.10 of the standalone Ind AS financial statements, which
describes the uncertainties and the possible effects of Covid19 on the operations of the
Company. Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Standalone Ind AS financial statements of the current period.
These matters were addressed in the context of our audit of the Standalone Ind AS financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. We have determined that there are no Key Audit Matters to report
for the reporting period.

Responsibilities of Management and Those Charged with Governance for the Standalone
Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind
AS financial statements that give a true and fair view of the financial position and financial
performance of the Company and cash flows of the company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014.This responsibility also includes the maintenance of adequate accounting records in
accordance with the provision of the Act for safeguarding of the assets of the Company and
for preventing and detecting the frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the standalone Ind AS
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the standalone Ind AS financial statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.
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e Evaluate the overall presentation, structure and content of the standalone Ind AS
financial statements including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone Ind AS financial
statements of the current period and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

A. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act,
we give in the Annexure 1, a statement on the matters specified in the paragraph 3
and 4 of the order.

B. As required by section 143(3) of the Act, we report that:

a) We have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit.

b) in our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

c) the Balance Sheet, Statement of Profit and Loss including Other Comprehensive
Income, Statement of Changes in Equity and Cash Flow Statement dealt with by
this Report are in agreement with the books of accounts;
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d) in our opinion, the Balance Sheet, Statement of Profit and Loss including Other
Comprehensive Income, Statement of Changes in Equity, and Cash Flow
Statement comply with the Accounting Standards referred to in section 133 of the
Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014;

e) On the basis of written representations received from such directors, and taken on
record by the Board of Directors, we report that none of the remaining directors
are disqualified as on March 31, 2021, from being appointed as a director in terms
of sub-section (2) of section 164 of the Act,

a) With respect to the adequacy of internal financial controls over financial reporting
of the Company and operating effectiveness of such controls, refer to our separate
report in “Annexure 2”. Our Report expresses an unmodified opinion on the
adequacy and operating effectiveness of the Company’s financial controls over
financial reporting.

f) The provisions of section 197 of the Act does not apply to the Company, hence
reporting under Section 143(3)(g) is not required.

g) with respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

i) The Company has disclosed the impact of pending litigations on its
standalone Ind AS financial statements — Refer Note No. 13(a)(i)

i) The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii)  There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

For K.P. Rao and Co.
Chartered Accountants

Fi
han R Lavi
Place: Bengaluru Partner
Date: 10th May 2021 Membership No. : 029340
UDIN: 21029340 AAAABW5057
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Annexure - 1 to the Auditors’ Report

(Referred to in paragraph A under "Report on Other Legal Regulatory Requirements" section
of our report of even date to the members of NCC Urban Vizag Infrastructure Limited

We report that:

(i) The Company has no Property, Plant and Equipment, clause a), b), c) are not
applicable.

(i) According to the information and explanations given to us, inventory consists of
property development cost which do not have a physical existence. Accordingly
paragraph 3(ii) is not applicable.

(iii)  According to the information and explanations given to us, the Company has not
granted any loans secured or unsecured to the companies, firms, limited liability
partnerships or other parties covered in the register maintained under section 189 of
the Act and accordingly paragraph 3(iii) of the Order are not applicable.

(iv) In our opinion and according to the information and explanations given to us, the
Company has not advanced any loan to any director, given any guarantee, provided
any security in connection with any loan taken by any director or made investment
through more than two layers of investment companies as per the provisions of the
section 185 and 186 of the Act. Accordingly, reporting under clause (iv) of Paragraph
3 of the Order is not applicable.

(v) According to the information and explanation given to us, the Company has not
accepted deposits to which directions issued by the Reserve Bank of India and the
provisions of section 73 to 76 or any other relevant provisions of the Companies Act,
2013 were applicable. Accordingly, reporting under clause (v) of paragraph 3 of the
Order is not applicable.

(vi)  According to the information and explanations given to us, the Central Government
has not prescribed maintenance of cost records under Section 148(1) (d) of the Act for
the Company.

(vii)  According to the information and explanations given to us and according to the books
and records as produced and examined by us in accordance with the generally
accepted auditing practices in India, in respect of statutory dues:
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a. The Company is generally regular in depositing undisputed statutory dues including
provident fund, employee state insurance, income tax, sales tax, service tax / Goods
and service tax duty of custom, duty of excise, value added tax, cess and any other
statutory dues to the extent applicable to it with the appropriate authorities during the
year.

b. There were no undisputed amounts payable in respect of provident fund, income tax,
sales-tax, service tax, value added tax, cess and any other statutory dues which were
in arrears as at March 31, 2021 for a period of more than six months from the date they
became payable.

c. According to information and explanations given to us, there are no dues of income
tax, GST, sales tax, service tax, duty of customs, duty of excise or value added tax that
have not been deposited on account of any dispute

viii Since the Company has no loans from Banks and Financial institutions, paragra h3
pany paragrap
(ix) of the order is not applicable.

(ix) According to the information and explanations given to us the Company has not raised
any monies, during the reporting period, by way of initial public offer (including debt
instruments) or further public offer. The Company has not raised any monies, by way
of term loans during the year. Accordingly, paragraph 3 (ix) of the Order is not
applicable.

(x)  During the course of our examination of the books and records of the Company carried
out in accordance with the generally accepted auditing practices in India and according
to the information and explanations given to us, no material fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the
year, nor have we been informed of such a case by the management.

(xijy The company is not restricted by the provisions of section 197 of the Companies act
2013 in the payment of managerial remuneration to its directors. Accordingly reporting
under clause ix of paragraph 3 of the order is not applicable.

(xii)  According to the information given to us, the Company is not a Nidhi Company.
Accordingly, reporting under clause (xii) of paragraph 3 of the Order is not applicable.

(xiii)  According to the information and explanations given to us and based on our
examination of the records, all transactions with the related parties are in compliance
with Section 177 and Section 188 of the Act where applicable, and the details have been
disclosed in the Standalone Ind AS Financial Statements, as required by the applicable
accounting standards.
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(xiv) According to the information and explanations given to us and based on our
examination of the records, the Company has not made any preferential allotment or
private placement of shares or convertible debentures during the reporting period.
Accordingly, reporting under clause (xiv) of paragraph 3 of the Order is not applicable.

(xv) According to the information and explanations given to us and based on our
examination of the records, the Company has not entered into any non-cash
transactions with any directors or persons connected with him. Accordingly, reporting
under clause (xv) of paragraph 3 of the Order is not applicable.

(xvi)  The Company is not required to be registered under Section 45-IA of the Reserve Bank

of India Act, 1934.
For K.P. Rao and Co.
Chartered Accountants
ff’i m Reg. No: 003135S
ohan R Lavi
Place: Bengaluru Partner
Date: 10t May, 2021 Membership No. : 029340

UDIN: 21029340AAAABW5057
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“ Annexure 2” to the Independent Auditors” Report

(Referred to in paragraph B(f) under "Report on Other Legal Regulatory Requirements"

section of our report of even date to the members of NCC Urban Vizag Infrastructure

Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of NCC Urban
Vizag Infrastructure Limited as of March 31st, 2021 in conjunction with our audit of the

financial statements of the Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by Institute of Chartered
Accountants of India (ICAI) and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the ICAIL Those
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Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgments, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over

financial reporting.
Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that:

1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only
in accordance with authorizations of management and directors of the company; and
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3) Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have
a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2021 based on the Internal control over
financial reporting criteria established by the Company considering the essential
components of internal control stated in the “Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of

India”.
For K.P. Rao and Co.
Chartered Accountants
Fi e . No: 0031355
ohan R Lavi
Place: Bangalore Partner L0 jpes
Date: 10t May, 2021 Membership No. : 029340

UDIN: 21029340AAAABW5057



NCC VIZAG URBAN INFRASTRUCTURE LIMITED
BALANCE SHEET AS AT MARCH 31, 2021

( Amount in Thousands)

Description Note As At March 31, 2021 As At March 31, 2020
ASSETS
1. Current Assets
(a) Inventories 3 21,85,916.00 21,85,916.00
(b) Financial Assets
(1) Cash and cash equivalents 4 196.86 40.17
(c) Other Current Assets 5 6,102.74 | 21,92,215.60 6,022.82 [ 21,91,978.98
TOTAL 21,92,215.60 21,91,978.98
EQUITY AND LIABILITIES
1. Equity
(a) Equity Share Capital 6 5,26,250.00 5,26,250.00
(b) Other Equity 7 (2,58,829.15) (2,57,640.93)
2,67,420.85 2,68,609.07
2. Current Liabilities
(a) Financial Liabilities
(1) Borrowings 8 19,20,885.03 19,19,888.78
(b) Other current liabilities 9 3,909.72 3,481.13
19,24,794.75 19,23,369.91
Total 21,92,215.60 21,91,978.98
Corporate Information and Significant Accounting Policies 1&2
See accompanying notes to the financial statements

As per our repott of even date attached
For K.P. Rao & Co

Charteted Accountants

Partner
Membership No. 029340

Hydetrabad
Date: May 10, 2021

for and on behalf of the Board

Narayana Raju Alluri

Managing Director

DIN: 00026723
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NCC VIZAG URBAN INFRASTRUCTURE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2021

(Amount in Thousands)

Description

Note

Year Ended Year Ended
Mazrch 31, 2021 March 31, 2020

REVENUE
Revenue from operations(including excise duty)
Other Income

Total Revenue

EXPENDITURE

Finance Costs

Administration Expenses
Total Expenses
Profit/(Loss) Before Tax

Less: Tax Expenses

Profit/(Loss) for the year

Earnings per Share of face value of Rs.10/- each
Basic
Diluted

Corporate Information and Significant Accounting Policies

See accompanying notes to the financial statements

10 0.27 1.91
11 1,187.95 369.65
1,188.22

371.56

(1,188.22)

(371.56)

-

(1,188.22)

(371.56)

(0.02)
(0.02)
18&2

(0.01)
(0.01)

As per our report of even date attached
For K.P. Rao & Co

Méhan R Lavi
Partner
Membership No. 029340

Hyderabad
Date: May 10, 2021

for and on behalf of the Board
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Narayana Raju Alluri "/A.V.N.I‘{aju
Managing Director Directot
DIN: 00026723 DIN: 00018965




NCC VIZAG URBAN INFRASTRUCTURE LIMITED
Cash Flow Statement for the Year Ended March 31, 2021
(Amount in Thousands)
Year ended Year ended
March 31, 2021 | March 31, 2020

DESCRIPTION

A. Cash Flow from operating activities:
Net Profit/(Loss) before taxation and extra ordinary Items (1,188.22) (371.56)
Adjustment for
Depreciation/ Amortisation - -
Prior Period Items - -
Provision for Gratuity and Leave Encashment - -

Interest and finance Charges 0.27 -
Operating Loss before Working Capital Changes (1,187.95) (371.56)

Adjustment for Changes in

Other Current Assets (79.92) (31.32)

Inventories - Property Development Cost

Trade payables and Other Liabilities 428.59 39.11

Cash used in operations (839.28) (363.77)

Taxes Paid - -
Net cash used in operating activities (839.28) (363.77)

B. Cash Flow from Investing Activities:
Purchase of fixed assets and other capital expenditure 2 -
Investments in subsidiaries - -
Investment in Associates u -
Loans to Subsidiaries - -

Net cash generated/ (used) in Investing Activities - -

C. Cash flow from Financing activities:
Proceeds from issue of Shares - -
Long Term Funds (Repaid)/ borrowed 996.25 400.00
Repayment of short term Borrowings - -
Proceeds received from parent company - -

Interest Paid (0.27) -
Net cash generated in Financing Activities 995.98 400.00
Net change in Cash and Cash Equivalents (A+B+C) 156.70 36.23
Cash and Cash Equivalents as at 1st April 2020 (Op Balance) 40.17 3.93
Cash and Cash Equivalents as at 31st March 2021 (Cl Balance) 196.86 40.17

As per our report of even date attached
For K.P. Rao & Co for and on behalf of the Board
artgred Accountants

N osfis\/ %Q Z//f% /} |

ohan R Lavi Narayana Raju Alluri . _~~ AV:N.Raju
Partner Managing Director Director
Membership No. 029340 DIN: 00026723 DIN: 00018965

Hyderabad
Date: May 10, 2021
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NCC VIZAG URBAN INFRASTRUCTURE LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2021

A. Equity Share Capital (Amt in Thousands)
Changes in
Description bf;l::f:;;;l:ﬁe eqt‘litygshare Balance at.the em‘:l of the
. ; capital during reporting period
reporting period fhe year
No of Shares Authorised - 5,50,000.00 5,50,000.00
No of Shares Issued - 52,625.00 \ | 52,625.00
No of Shaes Subscribed and paidup _  52,625.00 } ) 7'7_' | 5262500
Face Value 10/ 10/-
Equity Share Capital I ~5,26,250.00 004 = F 52625000
B. Other Equity (Amount in Thousands)
Description Retai.ned Shafe Total
Earnings Premium
Opening balance as sat April 1,2019 s _(2,62,519.37)| 525000 | _ (2,57,269.37)]
Changes in accounting policy / pt / prior penod errors - - =
Restated balance at the beginning of the reportmgiﬁ_i o . N
penod SR L. N S
Total comprehensive inc;)__rgc for the year . (371.56)| B - ~ (371.56)
Dividends . NN IO e B
Transfer to retained carnings e I B -
dopoterdungmiobespenio) | | o e s oegees 2
Balance at the end of the March 31, 2020 (2,62,890.93) 5,250.00 (2,57,640.93)
Description Retal‘ned Sha}- © Total
Earnings Premium
| Opening balance as at April 1, 2020 (2,62,890.93) 5,250.00 (2,57,640.93)
Changes in n accounting p()hcy / '/ prior perxod errors B L B = b
Restated balance at the beginning of the reporting R D R
period e R LA — 0
| Total coﬂ)reﬁnsilc_ income for the year ] (1,18822) - 1o (1,188.22)
| Dividends " W w———
Transfer to retamed earnmg‘ . s— N TN ]
Any other changes (to be speciﬁcd) T N e T S
Balance at the end of the Match 31, 2021 (2,64,079.15) 5,250.00 (2,58,829.15)

As per our report of even date attached
For K.P. Rao & Co

art¢red Accountants

N 0031358

L

ohan R Lavi
Partner
Membership No. 029340

Hyderabad
Date: May 10, 2021

D.1%

for and on behalf of the Board

Narayana Raju Alluri
Managing Director

DIN: 00026723
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Director

DIN: 00018965
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NCC VIZAG URBAN INFRASTRUCTURE LIMITED
Notes forming part of Financial Statements

NOTE I: CORPORATE INFORMATION

NCC Vizag Urban Infrastructure Limited (the company)is an unlisted public company and incorporated
under the provisions of the Companies Act, 1956.The company is a subsidiary of NCC Limited. The
company is incorporated as a Special purpose Vehicle for developing a Housing Project at Madhurawada,
Vizag, Andhra Pradesh.

NOTE 2 ACCOUNTING POLICIES
21 Statementof compliance

The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS)
notified under Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting
Standards) Amendment Rules, 2016 as applicable.

Upto the year ended March 31, 2015, the Company prepaged its financial statements in accordance with
the requirements of previous generally accepred accounting principles (“Previous GAAP”), which
ncludes Accounting Standards (“AS$™) notified under the Companies (Accounting Standards) Rules, 2006
and prescribed under Section 133 of the Companies Act, 2013, as applicable and the relevant provisions
of the Companies Act, 2013 (“the 2013 Acr™)/ Companies Act, 1956 (“the 1956 Act™), as applicable.

2.2 Basis of Preparation and presentation

The financial statements have been prepared on the historical cost basis, except for certain financial
instruments which are measured at fair values at the end of each reporting petiod.

2.3 Use of Estimates

The preparation of the financial statements in conformity with Ind AS requires management to make
estimates, judgments and assumptions. These estimates, judgments and assumptions affect the application
of accounting policies and the reported amounts of assets and liabilities, the disclosures of contingent
assets and liabilities at the date of the financial statements and reported amounts of revenues and
expenses during the period. Application of accounting policies require critical accounting estimates
involving complex and subjective judgments and the use of assumptions in these financial statements.
Accounting estimates could change from petiod to petiod. Actual results could differ from those
estimates. Appropriate changes in estimates are made as management becomes aware of changes in
crcumstances surrounding the estimates. Changes in estimates are geflected in the financial statements in
the period in which changes are made and, if material, their effects are disclosed in the notes to the
financial statements.

24 Property, Plant and Equipment:
Property, Plant and Equipment are stated at cost of acquisition, less aceumulated depreciation thereon.
Depreciation is provided on the basis of useful lives gives in Schedule 11 of Companies Act, 2013.

2.5 Financial instruments;

Financial assets and financial liabilitics are recognized when the Company becomes a party to the
contractual provisions of the instrument. Financial assets and financial Habilities are initially measured at
farr value. Transaction costs that are directly attributable to the acquisition of issue of financial assets and
financial liabilities (other than financial assets and financial labilitics at fair value through profit or loss)
are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate,
on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or
fmancial Habilities at fair value through profit or loss are recognized immediately in profit or loss.
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Cash and cash equivalents

The Company considers all highly liquid financial mstrwments, which are readily convertible into known
amounts of cash that are subject to an insignificant risk of change in value and having original maturitics
of three months or less from the date of purchase, to be cash equivalents. Cash and cash equivalents
consist of balances with banks which are unrestricted for withdrawal and usage,

Financial liabilities
Financial liabilities are measured ai amortised cost using the effective interest method.

al

Equity instruments

An equity mstrument is a contract that evidences residual interest in the assets of the Group after
deducting all of its labilitics.

Eeuity instruments recognized by the Company are recognized at the proceeds received net off direct
issue cost

2.6 Inventories
a.  Property Development:

Properties held for sale or development is valued at cost. Cost comprises cost of land and direct
development expenditure.

2.7 Bortowing Costs:

Botrowing Costs that are directly atiributable to acquisition or construction of a qualifying asset viz., fixed
asset ot Inventoty are capitalized as part of the cost of such asset. A qualifying asset is one that
necessarily takes substantial petiod of time i.e., more than 12 months to get ready for its intended use. Al
other borrowing costs are charged to revenue

2.8 Eamings Per Share ;

The carnings considesed in ascertaining the company’s FHagnings per share (EPS) comprise the net
profit/(loss) after tax. The number of shares used in computing Basic EPS is the weighted average
number of shares outstanding during the period/year.

2.9 Exemptions availed on fist time adoption of Ind AS 101

Ind-AS101 allows first-time adopters certain exemptions from the retrospective application of certain
requirements under IndAS. The Company has accordingly applied the following exemptions

2. Deemed Cost for Property, plant and equipment
The Company has clected to continue with the carrying value of all of its property plant and

equipment recognised as of April, 1, 2015 (transition date) measure as per the previous GAAP and
use that carrying value as its deemed cost as of the transaction date.
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2.10 Estimation of uncertaintics relating to the global health pandemic from COVID-19

The SARS-CoV-2 virus is tesponsible for COVID-19 continues to spread across the globe and
India, which has contributed to a significant decline in global and local economic activities. 'The
extent to which the COVID-.19 pandemic will impact the company’s results will depend on
furure developments, which are uricertain, among other things, any new information concerniig
the severity of the COVID-19 pandemic and any action to contain its spread or mitigate its

impact whether government-mandated or elected by the Company.
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Notes No 13: Additional imformation 1o the Financial Statements

13(a).Contingent Liabilities: NI1. (Previous Year : NIL)

13(2)(i). Project Information and Status:

2.

NCC Limited, pursuant to the Request for Proposal from Andhra Pradesh Housing Board
{(APHB) participated in the bidding for a development project at Vishakapatnam. Being the
highest and successful bidder, APHB issued a Letter of Award (LOA) dated 31.12.2005 in
favour of a consortium led by NCC Limited, Other participant mn the consortium is M/s
Uppal Housing Private Limited.

Pursuant to the said LOA, NCC Limited incorporated the company as a Special Purpose
Vebicle. A Development Agreement dated 16.03.2007 has been entered into between APHB
and the company,

The company, during the period 2005-06 to 2007-08, paid an amount of R5.90,68 lakhs
towards Development Fee and Rs 510.84 lakhs towards interest on delayed payments of
Development Fee to APHE.

APHB handed over approximately 97.30 acres to the company, The company has to design,
pPlan, finance and market, develop necessary infrastructare, provide necessaty services,
operate and maintain the infrastructure, administer and manage the project in accordance
with the terms and conditions set out in the agreement with APHB. 90% of the area is
carmatked for residential use {including for LIG housing} and 10 % of the area is earmarked
for commetcial use and other amenities,

The company also should earmark 5% of the ground area as per petmissible FST towards
LIG Housing, APHB would take possession of all 1LIG Housing units from the company for
a consideration of Rs 450 per squate foot of super built up area.

As per the agreement, the company should pay APHB 3.5 % for residential development, 4
% for commercial development and 4% for I'T Park development of the gross revenue from
the project as their share of revenue. The timelines for such revenue shate age ser out in the
agreement,

The company submitted Detailed Project Report to APHB on 13.11.2007,

After receiving the LOA and submitting a Detailed Project Report, the company for the figst
time came to know that part of the said land is eatmarked as ‘partly residential use, partly hilt
and partly agriculture land’. This fact came to the company’s knowledge only when it applied
to Visakhapatnam Urban Development Authority (VUDA), It was not disclosed to the
company by APHB until then. Pugsuant to the applicable laws, the company has applied fos
‘Change of Land Use’ to Partly Residential and Partly Commercial Zone’. In this regard, the
company paid an amount of Rs 271.05 lakhs to VUDA towards conversion chazges.
Subsequently, the Government of Andhea Pradesh has vide Memo dated 20.11.2008, granted
conversion / change of land use,

As per the provisions of the agreement, the company shall obtain all requisite approvals from
government authortties and other persons for putposes of project including approvals for
constructing and developing the project and operating and maintaining the project. APHB
shall exercise reasonable cfforts in assisting the company to obrain the requisite approvals
from the Government of Andhra Pradesh,
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For developing the project, the company obtained some of the requisite approvals from
fespective government authorities. The company also submitted detailed drawings to Greater
Visakhapatnam Municipal Corporation {GVMO) on 08.11.2007.

An Unregistered Power of Attorney (POAY was issued by APHB to the company on
(4,02.2010. The POA is yet 1o be registered and revalidated by APHB in company’s favor.
As per the provisions of the agreement, the company shall complete the project within 30
months from the date of signing the POA.,

The company submitted proposals along with drnwings and plans for construction of villas
in part of the land where conversion was granted to APHB for onward submission to
GVMC for sanction, APHB i yet to forward the same to GV MC for sanction,

The company also completed preliminary works such as jungle clearance, feasibility
certificates for supply of power, water ete. and solid waste disposal.

The company recetved a Notice dated December 16, 2013 from APHB terminating the said
development agreement as the project has not been commenced, secking re-possession of
the entire land immediately and revoking the POA,

In response to the said notice, the Company filed a writ petition (WP No:202 of 2014} dated
Janvary 2, 2014 before the Hon’ble High Court of Andha Pradesh, In this regard, the
How'ble High court has issued an order stating for maintenance of status quo an posting the
case for heating on January 28, 2014, Howeves, the matter is yet to be heard and disposed of,
Consequently, there is no impact of the said action by APHB, on the financial statements of
the company as at 31-3-2017.

Though the development of the project has been delayed duc to factors completely beyond
the control of the company, the company is confident of tesolving the issues in its favor, and
also for obtaining all the requisite sanctions, permissions and cleatances including conversion
of land. Considering the substantial appreciation in the surrounding land values and increase
in commercial activities in the vicinity of the land, company is confident of the economic
viability of the project, The company is also of the opinion that there would not be any
impairment, in recovery of the Property Development.

During the financial year 2017-18, the company has been actively discussing possible options
with the appropsiate authorities to facilitate an early resolution to the dispute. Based on the
mitial responses received from the authorities, the Company is confident that the dispute
would be resolved in the near furure,

Based on the above developments, the following costs including the borrowing costs
incurred up 1o the reporting period have been accumulated under the head Property
Development”

Nature Amount

(in Thousaqgsl_

| Development Fee to APHB ) 206836.00

| Intetest paid to APHB 21084.30
Development Charges paid to VUDA 2710500
Consultation Charges 11702.00
Interest on borrowings from Holding company 1183679.68

| Land DevclopmcntﬂChargemsim 5308.00 |
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On 12th February 2019, the Municipal Administration and Usban Development Department
of the Government of Andhra Pradesh, issued .O. M.S No 64 permitting the land to be
made frechold subject to some terms and conditions. The terms and conditions are that the
present cost of the project, including the estimated saleable value of areas of the Project as
on date, shall be evaluated by two reputed valuers as per the developmental standards. Upon
valuation, the highest of the project cost and the said saleable value is to be considered,
Project cost of Residential @ 90% and Commercial @ 10% to be arrived on the highest of
the Project cost as valued. The Revenue share shall be assessed and collected on both
Restdential @ 3.5% & Commercial @ 4% as per the development agreement conditions
taking into consideration the highest valuation with 20% extra over and zbove the Revenue
share so atrived. Tt is also ordered that the maximum market value of LIG unjts with gross
built up area of 300 - 450 sft., per vait to he developed in the 5% of the ground atea of
97.30 acres as assessed by the valuers considering maximum FSI is to be collected from the
developer after deducting Rs.450 per sft, as per the development agreement, The land will
be made free hold after receipt of Revenue share payable to APHB, subject to withdrawal of
Wit Petition No.202 of 2014 filed before the Hon’ble High Court and payment of revenue
share and cost of the LIG Houses as assessed,

The Company is in the process of complying with the G.OQ of the Municipal Administration
and Urban }'f)cvclopmcnt Departrent.
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(Amount in Thousands)

Mote Description As At March 31, 2027 As At March 31, 2020
3 Invensories
Property Development Coss 21,85,916.00 21,85916.00
Total 21,85,916.00 21,85.916.00

4 FINANCIAL ASSETS
Cash and cash equivalents:
Cash on Hand 0.25 0.25
Balances with Scheduled Banks:
- in Current Aceount 196.61 3591

Totat 196.86 40.17

5 OTHER CURRENT ASSETS
Loans and Advances:

{Unsecured and considered good)
Advances to Others 4,612.36 4,612.30
GST Joput Transition Credi 1,490.38 1,410.46

Totat 6,102.74 6,022.82
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(Amt in Thousands)

Description As AcMarch 31, 2021 As Ar March 31, 2026
6 Share Capital
Authosised
3,50,00,000 Hguity Shares of Ws,10/- each. 5,50,000 5,50,000
5,50,600 5,560,000
Issued, Subscribed And Paid Up
5,26,25,000 Fquity Shares of Rs.10/- cach fuily paid 5,26,250 5,26,250
Total 5,26,250 5,26,250
G.a j Reconcilation of the number of Shares Outstanding:
. As At March 31, 2021 As At March 31, 2020
Descripiion
Nos Nos
At the beginning of the year 5,26,250 5,26,250
At the end of the year 5,26,250 5,206,250
6. [The company has only one class of shares - Lixquity shares having a par value of Rs. 10/- per cach share. $iach holder of equity share is
entitled to one vote per share. The dividend proposed by the Board is subject to approval by the shareholders in the ensuing Annual
General Meeting, 1n the event of Hquidation, the holders of equity shares will he enfitled to receive any of the remaining assers of the
Company after distribution of all preferential amounts. The distribution will be in proportion to the numbers of cquity shares held by
the share holder,
G.c [Shares held by the Holding Company:
Description As At March 31, 2021 As At March 31, 2020
Number Amount Number Amount
NCC LIMITED - Holding Company 5,00,00,000 50,00,00,000 5,00,00,000 50,00,00,000
6.d  [Details of sharcholders holding more than 5% of shares in the Company:
Name of Sharcholder As At March 31, 2021 As At March 31, 2020
held % of Holding held Ye of Holding
NCC LIMITID THolding Company 5,00,00,000 95% 5,00,00,000 95%
Sirisha Projects Private Limited 26,25,000 5% 26,25,000 5%
Total 5,26,25,000 100% 5,26,25,060 100%
7 Other Equity
Description [}emn‘ncd Share Premium Total
Harnings
Opeaing balanee as ac Apsil 1,2020 LHO2E093) 525000 | (2,57,640.93)
Changes in accounting policy / prior period errors - -
Restived batanca at the begining of the reporting period T - -
‘Fotal comprehensive income For the period L N7 L (1,188.22)
Pvidends : -
Transfer to remined camings ~
or changes (to be specified) U B . T
at the end of the March 31, 2021 {2,64,079.15) 5,250,00 (2,58,829.15)
8 Borrowings
Unsecured
From Holding Company 19,20,885.03 19,19,888.78
Total 19,20,885.03 19,19,888.78
( Includes intesest of Re.118,36,79.679 thousands as on March 31,2018)
9 Other Current Liabilities
Retention Money 10713 103.53
Advance from Otlers 3,485.17 3,254,97
Sratutory Liabilites 9.00 5.28
Other Liabilides 308.43 117.36
Total 3,909.72 3,481.13
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(Amount in Thousands)

?;"(’:e Description As At March 31, 2021 As At Masch 31, 2020
10 Financial Costs
Interest 0.07 -
Bank Charges 0.20 1.9
Total : 0.27 1.91
11 Administration Expenses
Watch and Ward 144.00 144.00
Salaries & Alowances 244.00 180.00
Legal & Professional Charges 450.00 -
License Fees 309.75 -
Audit Fees 30.00 30.00
Boarding & Lodging - 2.35
Filing Charges 10.20 13.30
Total 1,187.95 369.65
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Notes No 12 : Additional information to the Financial Statements

1Z.b  Segmental information
As the activities of the company falls under single business segment and geographical segment and there are no
other reporting segments, no segment disclosure has been made in these financial statemants

12.c Related Party Transactions:

Following is the list of refated parties and relationships

Name of the Related party Relationship
Holding Company

Feliow Subsidiary

NCC Limited
NCC Urbhan infrastructure Limited

Related Party transactions for the period ended December 31, 2020
{Amount in Thousands}

Holding Company Fellow Subsidiary
St No Particulars Year Ended Year Ended Year Ended Year Ended
31.03.2021 31.03.2020 31.03.2021 31.03.2020
1 Unsecured Borrowings 996.25 400,00 230.20 209.57
Interest Paid/Provided - - - -
Credit balances outstanding as on 31.03.2021
Holding Company Fellow Subsidiary
Sl No Particulars Year Ended Year Ended Year Ended Year Ended
31.03.2021 31.03.2020 31.03.2021 31.03.2020
1 [NCC Limited 19,20,885.03 19,19,888.78 -- -
2 |NCC Urban Infrastructure Limited e -~ 3,485.17 3,254.97
12.d Earning Per Share
SENp Particutars 31.03.2021 21.03.2020
1 [Met Profit availabie for Equity (1,188.22) (371.58)
shareholders
Nos Nos
2 |Weighted Average number of equity 52,625.00 52,625.00
shares for Basic EPS
3 {Weighted Average number of equity 52,625.00 52,625.00
shares for Diluted EPS
4 |Face value per share Rs. 10/~ Rs.10/-
5 |Basic EPS (0.02} (0.01)
6 |Dituted EPS (.02} (0.01)
12.d  Unrecognised deductible temporary differences, unused tax losses and unused tax credits:
31.03.2021 31.03.2020
Deductible temporary differences, unused
tax losses and unused tax credits for
which no deferred tax assets have heen
recognised are attributable to the
fallowine:
Long-term capital loss 5509.056 5,137.54
1Z.e  Provislon for Income tax has not been made in view of loss for the period. Deferred tax asset
has not been provided as a measure of prudence.
i2f  The Company has not received any information from "Suppliers" regarding their status under
the Micro, Smail and Medium Enterprises Development Act, 2006 and hence disclosures, if
any, relating to amounts unpaid as at the period end together with interest paid / payahie as
required under the said Act have not been given.
12.g  Expenditure /income in foreign currency - Rs. Nil {Frevious Year - Rs. Nif)
12.h Figures of previeous period have been regrouped /rearra nged wherever necessary to conform

te the current period presentation
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NCC Vizag Urban Infrastruciure Limited

Investment Property - Fair Value Disciosures NOT APPLICABLE

Unrecognised deductible temporary differences, unused tax fosses and unused tax credies
Amount in Thousands

As at Asal
March 3%, 2021 March 31, 2029

Daductible temporary differences, unused tax losses and unused tax
-Unused Business and Depreciation loss 2,58,829.15 2,57,640,93

2,58,820.15 2,57,620.93

Financial instraments

Capltal management

The Company's capital management objective is to maximise the total sharehalder return by optimising cost of
capital through flexible capital structure that supports growth, Further, the Company ensures optimal gredit risk
profile ta maintain / enhance credit rating.

The Company determines the arnount of capital required on the basis of lohg-term strategic plans. The funding
requirements are met through long-term/short-term borrowings. The Company maonitors the capital structure on
the basis of Net deblt to equity ratio and maturity profile of the overall debt portfolio of the Company.

For the purpese of capital management, capital includes fssued equity capital and other revenue reserves. Net
debt includes zll long and short-term borrowings as reduced by cash and cash equivalents.

The following table summarises the capital of the
Amount in Thousands

Long Term Borrowings

Cash and cash equivalents
Net debt
Total capital {eguity + net debt}

short Term Borrowings and Payables

19,20,885,03
(196.86)

Company:
As at As at
March 3%, 2021 March 31, 2020
Equlty 2,67,420.85 2,68,609.07

19,1%,888,78
{40.17)

19,20,688.17

19,19,848.61

21,88,109.01

21,88,457.68

Categorles of financial Instruments Amount In Thousands

As at As at
March 31, 2021 March 31, 2020

Financlal assets

Measured at amortised cost
Cash and bank balances 186.86 40.17
Financial liahilities

Measured at amortised cost 19,20,885.03 19,19,888,78

Flnanclal risk management objectives

The company’s business activities exposed to a variety of financial risk viz., market risk, credit risk and fiquidity risk.
The company’s focus is to estimate a vulnerabiiity of financial risk and to address the issue te minimize the
potential adverse effects of its financial performance,

Market rlsk

Market risk is the risk that the falr value or future cash flows of a financial instrument will fiuctuate because of
changes in market prices, Such changes in the values of financial instruments may result from changes in the
foreign currency exchange rates, interest rates, credit, liquidity and other market changes. There are no significant
exposure to market risk considering the current status of its project and other operations of the Company.

Interest rate tisk
Out of totsl borrowings, large portion represents short term borrowings from Halding Company. The interest rate
applicable is not subjected to Huctuations and interest rate risks.

Fqulty risks

The company is exposed only to non-listed equity investments and as a policy matter the company bringing down
the equity investment exposure to the various companies. The company continuously in the process of
disinvestment of ts investments in the companies. As the exposure has coma down significantly and does not have
any equity investment in the listed entities, the impact of change in equily price on profit or loss is not significant.

Credit risk management
Credit Risk refers to the risk for a counter party default on its contractual obiigation resulting a financial loss to the
cermpany. The maximum exposure of the financial assets represents advances given by the Company.

The credit risk on cash and bank balancesis limited because the counterparties are banks with high credit ratings
assigned by credit rating agencies,

Eiguldity risk management
The Company manages fiquidity risk by maintaining borrowing facliities from its group companies, by continuously
monitering forecast and actual cash flows for the projects undertaken by the Company,



The table below provides details regarding the contractual maturities of financial liabilities including estimated
interest payments as at March 31, 2021:

Amount in Thousands
Carrying upto 1 year 1-3 year More than 3 Total
amount year contracted
cash flows

Accounts payable and acceptances - - - - =
Borrowings 19,20,885.03 19,20,885.03 - 19,20,885.03
Other Financial Liabilites - - -
Total 19,20,885.03 19,20,885.03 - = 19,20,885.03

The table below provides details of financial assets as at March 31, 2021:
Amount in Thousands

Carrying
amount
Cash and Cash Equivalents 40.17
Total 40.17

The table below provides details regarding the contractual maturities of financial liabilities including estimated interest payments as at March 31,

2021:
Amount in Thousands
Carrying upto 1 year 1-3 year More than 3 Total
amount year contracted
cash flows
Accounts payable and acceptances - - - - -
Borrowings 19,20,885.03 19,20,885.03 - < 19,20,885.03
Other Financial Liabilites - - * - -
Total 19,20,885.03 19,20,885.03 - - 19,20,885.03

The table below provides details of financial assets as at March 31, 2021:
Amount in Thousands

Carrying
amount
Cash and Cash Equivalents 196.86
Total 196.86

121 Falr value measurements

Falr value of financial assets and financial liabilities that are not measured at fair value (but fair value disclosures are required)

Al in Tt |
As at As at
Fair value hlerarchy March 31, 2021 March 31, 2020
Carrylng amount Fair value Carrying Fair value
amount
Financial assets
Financial assets at amortised cost:
Cash and bank balances Level 2 196.86 196.86 40,17 40.17
As at As at
Fair value hlerarchy March 31, 2021 - :\.'Iarch 31, 2020
Carrylng amount Fair value arrying Fair value
amount
Financial liabllities
Financial liabilities at cost: 19,20,885.03 19,20,885.03 19,19,888.78 19,19,888.78

The fair values of the financial assets and financial liabilities included above have been determined in accordance with generally accepted pricing models,

Signatures to the Notes of Accounts 1 to 141
per dur report of even date attached

For and on behalf of the Board

)
S wa / ] :‘
Narayana Raju Alluri A.V.N.Raju
embership No. 029340 Managing Director — Director
DIN: 00026723 DIN: 00018965
Hyderabad
Date: May 10, 2021

; L
| W e

0. 14§k 6’\0@
Qs Fardaumoid fan  ComPrY Sectoryg



	NCC Urban Vizag AR FY 2020-21.pdf
	NCC Vizag Urban FY 2020-21.pdf

